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January 15, 2016

SECURITIES AND EXCHANGE COMMISSION
SEC Building, EDSA Greenhills
Mandaluyong City, Metro Mamla

Attention: Mr. Vicente Graciano P. Felizmenio Jr.
l)irector, Markets and Securitres Regulatior Depaalment

PHILIPPINE STOCK EXCHANGE, INC.
3/F l,hilippine Stock .hxchangc Plaza
Avala 'Inanole, Avala Avemre
Maloti City

Anention: Ms. Janet A. Encamacion
Ilead. Disclosure Department

Gentlemen:

In compliance rvith the &sclosure requircfllents of the Plulippine Stock Exchange, please find
enclosed the following:

1, Quartedy Surnmary of Disbursernent of the IPO Proceeds as of December 31,2075 as

certrfied b1, the Chief Financral OfEcer & Treasurer;

2. Notes to the Schedule on Disbursement of IPC) Proceeds and Progress Report as of and for
the Quarter Ended December 31, 2015; and,

3. Report of External Auditor on Review of Certail Financral Information.

Sincerelv yorus,

Encl. a/ s



SBS Philippines C,orporatior

Quaner\ Summarr ofDisbursemenr ofrhe IFO Pmceeds
os of Dec=mbet 31. Z)15

(Anouots iD PMiWinc k)

Gross Initial Public Offering (lPtl) Ptoceeas

Less: IPO-rclated prciect expcnses

UnderriEng end selliog fees

Philippine Secuities and Erchrnge
Comrnission rqistredoo, 6liog

aad research fees, tr-res prid bJ
the Company end Philippinc Stocl
Excharge lisuq a-od processiog feer

Ptofessiooal fees

trliscellareous etpenses

Net IPO Ptoceede

Lcss: Disbursements

For rhe 3d Quamtlt Pedod endcd
S+teober30,20t5

Prepayment of BDO lorn phx
accrued iatercsts

For the *r, Quartedy Period ended
December3l,2015

P 18.8{{rtr}.!11

18. s=-ili-5r)

3.6166+t-iO

r -i01.65.55

I .155,000,0((r.00

{? r-5i -tu si

1,1 12,?{+J)5.+5

3%-058.813.83

P_lt6t&t42t"Q

28q9 l5,i)6$+9

Pa!'metrt ofaahrdng trust receipts
plus acclued iateesb for the purchesc
and replenishroent of prcduci m\-mrorr tli-l+L&E}{

Totel Disbursemeats as of December 31, X)15

Balancc of the Net IFO Proceeds as of Decembcr 31. 2[15



SBS PHILIPPINES CORPORATION
(Form erly Sytengco Pbilippine s Corpon tion)
(A Subsidiary ofAnesy lfoHings Cotporation)

NOTES TO THE SCHEDULE ON DISBURSEMENT OF
IPO PROCEEDS AND PROGRESS REPORT

AS OF AND FOR THE QUARTER ENDED DECEMBER 3I,2OI5

1. BACKGROUND

SBS Philippines Corporation (the Company) is engaged in the tradrng of goods and buying,

selling, distributing and marketing, at wholesale, goods such as chemicals, fertilizers,

foodstuff, agncultural products, feed ingtedients, industrial ptoducts and medical devices.

On April 8,2015, the Company applied for the registration of its comrnon shares vrith the

Philippine Securities and Exchange Commission (SEC) and the listing of the Company's

shares on the Philippine Stock Exchange (PSE)- The SEC approved the registtation of the

1,200,000,000 cornmon shates of the Company on July 16, 2015 and the PSE apptoved the

Company's application for the lisung of its common shares on Juiy 23,2015.

On August 10,2015, the Company, by way of a primary offedng (IPO), sold 420,000,000

shares of its common stock (Offer Share) at an offer pdce of P2.75 pet Offer Share, and

generated net ptoceeds of approximately P1.1 billion (the Offering Proceeds) from such

IPO.

2. RELEVANT INFORMA*TION

Disbursements from the Offering Ptoceeds are discussed below.

(a) Naturc of Disbutsemeats

As disclosed in the Company's Prospectus dated July 24,2015, the Offering Proceeds

shall be used by *re Company to finance, among others, the following requirements:

(i) Pmduct Expansion

The Company intends to use a portion of the Offering Proceeds to finance the

introduction of new products to expa-nd and diversiS its product portfolio.

These new product purchases are expected to be made vrithin the ftst half of
2016.
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(ii) Invesunent in Capital Expenditurcs

The Company a.lso intends to allocate a portion of the Offering Proceeds to

Enance capital expenditures to enhance opetating efficiencies and bring doun

costs. These involve investrnents in (i) information technology systems;

(ii) renewable energy saving systems; (ii.i) construction of additional watehouse

burlding improvements; and, (rv) the purchase of additional watehouse

machineries and equiPment.

The Company also plans to acquire an rndustrial property located at the west side

of the National Road, within Barangay Tunasan, Muntinlupa City, Metto Manila,

comprising an area of 19,373 square meters, fot dwelopment into a key

distdbution watehouse to service tegional market customets.

These capital expenditures are expected to be disbursed in the fust half of 2016'

As of Decembet 37, 2075, no funds from the Offering Ptoceeds were disbutsed

and used for this PurPose as Yet.

(iii) Debt Retirement

The Company will also use a portion of the Oftering Proceeds to tepay the

outstaoding principal balance of one of its term loan with BDO Unibank, Inc''

which was availed of on September 5, 2013. This long-term loan is set to mature

on August 27,2078 and bears an interest cost of 570 Per annum (the "BDO

Loan'). The Company decided to ptepay the BDO Loan as it carried a }ughet

interest tate compated to its other loan obligations.

On August 11, 2015, the Company ptepaid the BDO Loan in the total arnount of

P282.9 million, indusive of accrued interest, using the Offering Ptoceeds'

(iu) General Wotkiag Capial Expenditutes

The remaining balance of the Offering Proceeds will be used for general

corporate pu{Poses, including but not lirnited to, use as working capital to finance

replenishment of product inventory and the expansion of sdes force and

ope(atons team.

As of December 37,2075, the Company had disbutsed a total of P113'1 million

of the Offering Proceeds to sett-l€ trust receipts obligations, inclusive ofinterests,

incurred for the purchase and teplenishment of its ptoduct inventories'
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(b) Summaty of Accumulated Disburcements of the Offering Ptoceeds (Progrcss
Report)

Summanzed below are the 2015 quartetly disbursements spent and the temaining

unutilized balance of the Offering Ptoceeds as of Decembet 37,2075-

Product expansion

Investsnent ifl capital

expmdittues
Debt r€tircmeflt

General wotking capital

Allocation of
N€t OfreriDg

Proc€€ds*

P 100,000.000.00

554600,000.00

2E5,000,000.00

111644'.rg\.4\

P__t12)A.n5A5

Appl.icatioa
of Proceeds

Incurred for the
3d Ouerter of m$

P-

282,915968.49

Application
ofProceeds

Iacurred for the
46 Ouaner of20l5

P

111143 805.14

L[3r43-80514

Balance of
Ofreriag Proceeds

e6 of
December 3L 2015

P 100,000,000.00

554600,000.00

2,084,931 .51

59-500-490.11

L-LL6J15AA(I2P 2e.$5n6BA9

* To tk c\leit that the O[e/i,,t Pnccedt Iron th.IPO aft ,'ot innediatet al?lhd to th. r?e'ifrd ?u'Por6 natud in tk Ofeizg
Cidlzr, th. Con?anJ nq irwrt i" tbo e/rrfxedilnaenatitetaad/otnozgnarledin$ittrnt!.,4tofDeceaber)1,
2015, the nnaining bahrce oJ th Ofring Pnceedt vat arertad i, rbort-trn noz7 lra*rt zrcn.nh dtb ftPutablr ?bibPPid,

ttttiocaal baakt

(c) Application of Remaining Balance of the Offedng Proceeds

The remaining balance of the Offering Proceeds amountiflg to P776-2 million as of
December 37, 2075 is expected to be utilized and disbursed in accotdance with the

proposed uses of the Offenng Proceeds in the Company's Prospectus dated July 24,

2015 as presented above. There have been no re-allocations on the use of the

Offedng Proceeds as of Decernber 31,2015.
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Report on Review of
Certain Financial Information

The Stockholdere aod the Board of Directots

No. 10 Resthaven Steet
San Francisco Del Mofite, Quezon City

lntmdsction

Snpe of koicn'

\trife conducted out review in accordance w

d an audit and, accotdinglY, we do not

express an audit oPinion'

Certsfi .d Publc Accountants
Punongbayan & ArauLlo (P&A) is ttre Phrlippine mernbe. firm of Grant Thornton lnternaiionalLld

offices n Cebu, Davao, Cavite

Punongbayan f, Areullo
206noor, Tower I
The Enterprise Center
6766 Ayala Avenue

I 200 Makati City
Piilippines

T +63 2 988 2288
F +53 2 886 5506
granlthornton com.ph
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Ancksioa

Based on our tevievr, a6thing has come to out attentioo that causes us to believe thet the

accompaofag Quarterly Summary of SBS PhilFPines Cotporation does not pteseot fair\,
in dl materid tespects, the infotmation on the use of the Offering Ptoceeds fot the quartet

ended Decembet 3l, 2015, in accotdance with the pleoaed use of such pmceeds as

surmatized in the Prospectrx of the Company.

PI'NONGEAYA}I & ARAULLO

Partner

CPA Rcg. No. 0107805

TrN 221-E43-037
PTR No. 5321730,jrauery 4, ml6 M.Leti City
SEC Group A Accreditetion
P.rroe! - No. 1363-A (mol Nov- 11' 2016)

Firm - No. 0002-FR-4 (undl APr' 30, 201 8)

BIR AN 08-002511-37'mt3 (unt:l Od. 7, 2016)

Firm's BOA/PRC Cerr ofRcg. No. 0002 (uotil Dec. 31, 2018)

January 15,2016


