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Januarr 15.2016

SECURITIES AND EXCHANGE COMMISSION
SEC Building, EDSA Greenhdls
Mandaluyong City, Metro Manila

Attention: Mr, Vicente Graciano P. Felizmenio Jr.
Director, Markets and Securitres Regulatiol Department

PHILIPPINE STOCK EXCHANGE, INC.
3/F l,hrLppine Stock lrxchange Plaza
Avala Triangle, Avala Avemre
\{a}ati City

Anention: Ms. Janet A, Encamacion
Head, Disclosure Department

Gentlemen:

In compliance wlth the disclosure requterlents of the Philippioe Stock Exchange, please find
enclosed the following

1. Annual Summary of Disbursement of the IPO Proceeds as of December 31, 2015 as certified
by the Chief Financial Officet & Treasurer;

2. Notes to the Schedule on Disbr.rsement of IPO Proceeds and Progress Report as of and for
the year ended December 31,2015; and,

3. Report of Extemal Auditot on Review of Certain Finaocial Information.

Sincereh, vours,

REGINA SIMONA B.IDE GUZMAN
Corporate Secretary & C6mpliance Officer

ErcL a/ s
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SBS PHILIPPINES CORPORATION
(Formetly Sytengco Philippines Cotporation)
(A Subsidhty of Aaesy Haldings Cotporation)

NOTES TO THE SCHEDUIE ON DISBURSEMENT OF
IPO PROCEEDS AND PROGRESS REPORTAS OFAND

FOR THE PERIOD AUGUST 10, 2OI5 T O DECEMBER 3I. 2OI5

1. BACKGROUND

SBS PhiJippines Corporation (the Company) is engaged in the trading of goods and buying,

selhng, drsmbuting and marketing, at wholesale, goods such as chemicais, fertilizets,

foodstuff, agriculnrral products, feed ingedients, industrial products and medical devices.

On Aptil 8,2015, the Company applied fot the registtadon of its common shares with the

Philippine Securities and Exchange Commission (SEC) and the listng of the Company's

shares on the Philippine Stock Exchange @SE). The SEC approved the registration of the

1,200,000,000 common shares of the Company on July 16,2075 and the PSE approved the

Company's application fot the listng of its common shates onJuly 23,2015.

On August 10,2075, the Company, by way of a primary offering (IPO), sold 420,000,000

shares of its common stock (Offet Share) at an offer price oF P2.75 pet Offer Shate, and

generated net proceeds of approximately P1.1 billion (the Offeting Ptoceeds) from such

IPO.

2. RELEVANTINFORMATION

Expenditutes from the Offenng Ptoceeds ate discussed belo.w.

(a) Natute of Expenditures

As disclosed in the Company's Prospectus dated Ju.ly 24, 2015, the Offering Proceeds

shall be used by the Company to finance, among others, the following tequirements:

(i) Pmduct Expaasion

The Company intends to use a portion of the Offering Proceeds to finance the

introduction of new products to expand and diversifi, its product portfolio.
These new product purchases are expected to be made within the fust half of
2076.



,

(ii) Investment in Capital Expendirutes

The Company also intends to allocate

finance capital expendinues to enhance

costs. These involve investrnents in

a portion of the Offering Proceeds to
operating efEciencies and bting dou,n

(i) information technology systems;

(ii) renewable energy saving systems; (iii) consftuction of additional warehouse

building improvements; and, (iv) the purchase of additional watehouse

machineties and equipment.

The Company also plans to acquire an industrial ptoperty located at the west side

of the National Road, within Barangay Tunasan, Muntinlupa City, Metro Manila,

comprisiag al uea of 19,373 square meters, fot development into a key

distribution warehouse to service regional matket customers.

These capital cxpsnditures arc cxpcctcd to be disbused il thc fust ha.lf of 2016.

As of December 37, 2015, no funds ftom the Offering Proceeds wete disbutsed

and used for this pu4)ose as yet.

(ii) Debt Retitement

The Company will also use a portion of the Offering Ptoceeds to repay the

outstanding principal balance of one of its tetm Ioan \r/ith BDO Unibank, Inc.,

vrhich was availed of on Septembet 5, 2013. This long-term loan is set to mahrre

on August 27,2178 and beats an interest cost of 57o per arnurn (thc'BDO
Loan'). The Company decided to ptepay the BDO Loan as it caffied a higher

interest rate compared to its other loan obligations.

On August 17,2075, the Company ptepaid the BDO I-oan in the total amount of
P282.9 million, inclusive of accrued intetest, using the Offering Ptoceeds.

(iu) General Wotking Capial Expenditutes

The remainirg balance of the Offeting Proceeds will be used for general

corporate purposes, including but not limited to, use as working capital to

finance replenishment of product hventory and the expansion of sales force and

operations team.

As of December 37,2015, the Company had disbused a total of P113.1 million
of the Offering Proceeds to settle trust receipts obligations, inclusive of interests,

incured for the purchase and replenishment of its product inventories.
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(b) Summaty of Accumulated Diebutsements of the Otredng Proceeds (Pmgess
Report)

Summarized below ate the accumulated costs incr:ted to date and the remaining

balance of the Offering Proceeds.

Product expansion

Investrneat in capital expenditures

Debt retirement

Geneml working capital

expenditures

Allocetion of
Net Ofiering

P 10q000,000.00

554600,000.00

285,000,000.00

11L64r''295.45

F\ JJ12244295ai

Application
of Proceed6

Incurred at of
December 3L 2015

P,

28291s968.49

173.143.ffis.y

P i96-058.873r3

Balance of Otrering
Proceeds ac of

Decemher 3L 2t)15

P 100p00,000.00

554,600,000.00

2984,931.51

59.500.4m.1 1

P _ L16J85a2x.52

* To th' .xh"t ttat tln Of i,'g Pncuh Jnn th IPO an 
',ot 

iD,n.dizkt a??lied to ,bc sPeeifed ?,tPoter rhlrcd i,, tbe Ofctit'g

Cir laa tbe CoDPaD DiJ inaan i rbonl. n lnd irnne *eritiu aad/ or nory na*et inirurr.tttt. A.t oJ Du.rnbet Sl,
2015, th. ,rnoitlhrg balar oJ tbe Oferi4Pndedr etu irlwttcd it thorl-tcti, nonq a*rt Pbc.rncn i vitb n?*abb Philippine

urivmal baafu.

(c) Application of Remaining Balance olthe Otedng Pmceeds

The remaining balance of the Offering Ptoceeds amounting ro P716.2 million as of
December 31, 2015 is expected to be utilized and disbused in accotdance udth the

proposed uses of the Offedng Proceeds in the Company's Prospectus dated J.uJy 24,

2015 as presented above. Thef,e have been no re-allocations on the use of the

Offerng Proceeds as of Decernbet 31,2015.



P&A
' GrantThornton

An instinct for growth'

Report on Review of
Cettain Financial Information

Punon8bayan & fuaullo
2obFloor, Tower 1

The Enterprise Center
6756 Ayala Avenue
l2U0 Makatl City
Philippines

t +63 2 988 2288
f +63 2 886 5506
grantthornton coin ph

The Stockholdets and the Board of Diiedora
SBS Philippiaes Corporatioa
(Fotacdy Syrcngco Philippiaes Cotpontion)
(A Subsidiery of Aaesy lfoHiogs Coryontioa)
No. 10 Resthaven Steet
San Francisco DeI Monte, Quezon City

Intmhnion

we have reviewed the accompanying Annual Summary of Disbursement of the Initial
public offeting (IPo) Proceeds (the Annual s"mm,.y) of SBS Philippbes corpotation (the

Company) fot the period August 10,2015 to Decembet 31' 2015, and the accompanying

explanatory notes with respect to the Company's use of the proceeds ftom is IPO'
Managemeat is responsibli fot the pleparation aod f& ptesentation of tle Annual

Summaty in accotdance with the planned use of the offering Proceeds as presented in the

Prospectus of the Company dated July 24,2015. Our responsibility is to exptess a

conJusiou and to issue a teport on this Annual Summary based on our teview'

Sap of Rnieu

we conducted our teview in accordance with the applicable Philippine Sandard on Review

Engagemens 241 0, 'Bnicn, oJl*rin Fizazcial lnfomaion Pc{omcd b1 thc lt&pa&tt Adinr of

*r-niig." A review is limited prim*ily to inquides of Company petsonuel, analytical

procedrlres end othet review procedutes applied to finoqcid &ts and thus ptovides less

"rsuraoce 
then an audit. We have not petformed an audit and, accotdingly, we do not

express aa audit opinion.

Ccrtllled Public Accountaots
Plnongbayan & tuauflo P&A] s the Phlepne member lrm of Grant Thornton lnt€matonalLtd

ofiices in Cebu, Davao, Caete



P&A
GrantThornton
An instinct for growth'

-2-
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Parmer

CPA Reg. No. 0107805
TIN 221 -E43-037

PTR No. 5321730, Jeorury 4, 2016, Matrti City

SEC GtouP A Acctcdit tion
Petmce - No. 1363-A (uatl Nov. 11, 2016)

Firo - No. 0002-FR-4 (uonl APr. 30, 201 8)

BIR AN 0&002511-37-2013 (uotil Oct 7, 2016)

Firn's BOA/PRC Ccrt of Rcg. No. 0@2 (rmt1 Dec. 3f' 2018)

Januaty 15,2016

Coachsion

Based on our teview, nothiog hss corne to oul etteation that causes us to believe that the
g.tniary of SBS PhiliFpine t frirly, in

e infotmatioo on the use of Period
the Planned use of such


